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Andrew W. Bettwy, Assistant General Counsel 

Arizona Corporation Commission 
Attention: Docket Control 

1200 West Washington Street 
Phoenix, Arizona 85007 

JAN 2 0 2805 
DOCKETED BY m 

Re: Correction of Deficiencies - Southwest Gas Corporation General Rate 
Case Application - Docket No. G-0155 112-04-0876 

Accompanying the original and fourteen (14) copies of this letter are the original 
and fourteen (14) copies of the following revised Sheets, which substitute for the 
corresponding Sheets in the above-referenced Application: 

Sheet 1 of 3 [Schedule A-1] 
Sheet 3 of 3 [Schedule A-1] 
Sheet 1 of 1 [Schedule A-51 
Sheet 1 of 2 [Schedule B-1] 
Sheet 1 of 1 [Schedule B-31 
Sheet 2 of 4 [Schedule D-21 
Sheet 1 of 2 [Schedule E-1] 
Sheet 2 of 2 [Schedule E-1] 
Sheet 1 of 1 [Schedule E-61 
Sheet 1 of 1 [Schedule F-21 
Sheet 1 of 2 [Schedule H-1] 
Sheet 2 of 2 [Schedule H-1] 
Workpapers - Sheet 2 [Schedule B-2, Adj. 201 
Workpapers - Sheet 1 [Schedule C-2, Adj. 113 
Workpapers - Sheet 3 [Schedule C-2, Adj. 171 

Please accept the originals and thirteen (13) of the copies of this letter and the 
accompanying Sheets for filing, and datehime stamp each of the remaining copies and 
return them to me in the stamped, self-addressed envelope which also accompanies this 
letter. 

5241 Spring Mountain Road / P.O. Box 9851 0 / Las Vegas, Nevada 891 93-8510 / (702) 876-71 07 



Arizona Corporation Commission 
Attention: Docket Control 

January 19,2005 
Page Two 

Staff noted during the review of the above-referenced Application that Advances 
for Construction were not trended in the statement of Reconstruction Cost New 
Depreciated, and Staff requested that Southwest Gas Corporation (Southwest) include 
in this filing Southwest’s reason for not having trended Advances for Construction. In 
essence, the reason is that the associated dollars are relatively current. Southwest is only 
allowed to retain Advances for Construction for a period of five (5) years, after which 
the unrefunded amounts are converted to Contributions in Aid of Construction. As 
Advances for Construction are refunded during the five (5)-year period, the unrefunded 
amounts decrease and, as a consequence, the bulk of the Advances for Construction 
represent dollars held for less than two years. Accordingly, any trending of Advances 
for Construction would result in an insignificant adjustment to the test year-end 
statement of Reconstruction Cost New Depreciated. 

Thank you for the usual courtesy. 

Respectfully, 

Andrew W. Bettwy 

Enclosures 

C Jason D. Gellman, Esq. 
Scott S. Wakefield, Esq. 
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Proposed 
Line Schedule - No. Description Number 

1 

2 

3 

4 

5 

6 
7 
8 
9 

10 

11 

12 

13 
14 
15 

16 

17 

18 

19 

20 

21 

22 

1 

SOUTHWEST GAS CORPORATION 
ARIZONA DIVISION 

SPREAD OF REVENUE INCREASE BY CUSTOMER CLASS 
FOR THE TWELVE MONTHS ENDED AUGUST 31,2004 

(a) 

Sales Servicq 
Residential Gas Service 

Low Income Residential Gas Service 121 

Multi-Family Residential Gas Service 

Low Income MultiFamily Residential [2] 

Master Metered Mobile Home Park 
Gas Service 

General Gas Service 
Small 
Medium 

Transporation Eligible 
Large 

Optional Gas Service 

Air Conditioning Gas Service 

Street Lighting Gas Service 

Gas Service for Compression on 
Customet's Premises 

Small 
Large 
Residential 

Electric Generation Gas Service 

Small Essential Agriculture User Gas Service 

Natural Gas Engine Gas Service 

Total Sales and Full Margin Transpoitation 

Special Contract Service 

Other Operating Revenue 

Total Arizona Revenue 

[I1 Schedule H-I, Sheet 1. 

(b) 

G-5 

6-5 

G-6 

G-6 

6-20 

6-25 

G-30 

G-40 

G-45 

E 5 5  

0-60 

6-75 

E80 

8-1 

Increase4Decrease) I1 1 Line 
Percent - Dollars No. 

$ 50,863,570 

2,015,523 

3,060,045 

256,200 

134,393 

2,152,189 
3,745,616 
5,248,248 
1,577,631 

66,740 

29,983 

6,988 

1,983 
65,232 
5,570 

215,137 

112,672 

(85) 

$ 69,557,635 

0 

1,250,597 

$ 70,808,232 

(9 

15.46% 

17.45% 

15.04% 

16.48% 

6.12% 

28.93% 
8.84% 
4.30% 
2.56% 

0.11% 

2.61% 

6.92% 

1.56% 
4.93% 
8.74% 

2.70% 

5.17% 

0.00% 

10.13% 

0.00% 

12.28% 

10.40% 

[i Increase prior to low income benefit. Increase including low income benefit is reflected on Schedule H-7, Sheet 1. 
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SCHEDULE B-I 
Sheet 1 of 2 

REVISED 

Line 

SOUTHWEST GAS CORPORATION 
ARIZONA 

ADJUSTED ORIGINAL COST AND RCND RATE BASE 
FOR THE TWELVE MONTHS ENDED AUGUST 31,2004 

Adjusted 
Schedule Original Cost Adjusted Line 

No. - - No. Description Reference Rate Base RCND Fair Value [I ]  
(a) (b) (c) (d) (e) 

1 

2 

3 

4 
5 

6 
7 
8 
9 

10 

Gas Plant in Service 

Accumulated Depreciation 
and Amortization 

Net Gas Plant in Service 

Additions 
,. Working Capital 

Total Additions 

B-2 & 8-3 $ 1,685,504,145 $ 2,441,850,688 $ 2,063,677,417 

8-2 & 8-3 593,542,006 856,494,684 725,018,345 

$ 1,091,962,139 $ 1,585,356,004 $ 1,338,659,072 

8-5 $ 881,148 $ 881,148 $ 881,148 
$ 881,148 $ 881,148 $ 881,148 

Deductions 
Customer Advances for Construction B-6 $ (7,027,372) $ (7,027,372) $ (7,027,372) 

(23,912,141) (23,912.1 41) Customer Deposits B-6 (23,912,141) 
Deferred Income Taxes 

Total Deductions 
B-6 (1 36,691,328) (136,691,328) (136,691,328) 

$ (167,630,841) $(167,630,841)$ (167,630,841) 

Total Rate Base $ 925,212,447 $ 1,418,606,311 $ 1,171,909,379 

[I] 50/50 weighting to Original Cost and Reconstructed Cost. 

I 

I 

2 

3 

4 
5 

6 
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10 

Rate Base& B-I Orig Cost & RCND RB 
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SCHEDULE E-6 
Sheet 1 of 1 

REVISED 

Line 

SOUTHWEST GAS CORPORATION 
ARIZONA 

COMPARATIVE DEPARTMENTAL OPERATING INCOME STATEMENTS 

For the For the For the 
TestYear Ended Year Ended Year Ended Line 

No. - I 213 1 103 12/31 I02 - No. Description 813 1 I04 
(a) (b) (c) (d) 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

E Scheds.xls 

Revenues 
Residential $ 343,721,617 $ 309,874,359 $ 342,041,183 
Small Commercial 153,667,156 139,953,245 158,792,305 
Large Commercial 26,177,756 23,775,125 30,957,627 
Small Industrial 24,609,297 22,297,004 27,253,289 
Commercial-Compressed Nat. Gas 1,408,137 1,228,584 1,336,664 
IrrigationNVater Pumping 
Industrial-Essential Agriculture 
Procurement Sales 
Other Gas Sales 
Transportation of Gas for Others 
Rent from Gas Property 
Other Gas Revenues 
Miscellaneous Service Revenue 
LIRA Program Recovery 
Accrued Unbilled Revenues 

Total Revenues 

Operating ExDenses 
Other Gas Supply and Gas Cost 
Transmission 
Distribution 
Customer Accounts 
Customer Service & Information 
Sales 
Administrative and General 
Depreciation and Amortization 
Interest on Customer Deposits 
Taxes Other Than Income 
Income Taxes - Federal 
Income Taxes - State 

Total Expenses 
Operating Income 

1 2 , 7 1 8,204 
6,213,502 

59,580,963 
196,127 

9,099,185 
752,458 

(8,293) 
9,416,690 
(200,569) 

11,664,286 
6,116,022 

58,894,947 
763,118 

8,984,026 
701,258 

0 
8,631,478 

(89,821 ) 

10,508,866 
9,612,842 

54,340,966 
609,942 

6,978,565 
582,461 

0 
8,388,792 

390,029 
(75,16 1) 897,077 710,764 

$ 647,277,069 $ 593,690,708 $ 652,504,295 

$ 327,853,609 $ 286,170,431 $ 
0 5,904 

75,753,130 70,154,844 
33,133,096 33,063,560 

596,225 451,289 
512,205 5 1 4,93 1 

48,643,559 44,713,886 
73,461,654 70,355,962 

1,404,209 1,231,254 
29,122,261 28,003,506 

5,075,520 6,157,711 
1.214.551 1.446.138 

341,588,362 

65,851,849 
34,184,827 

834,637 
919,423 

40,385,834 
67,084,594 

965,940 
27,204,986 
1 1,244,598 
2.431.072 

(4,212) 

, ,  , .  , .  
$ 596,770,019 $ 542,269,416 $ 592,691,910 
$ 50,507.050 $ 51,421.292 $ 59.812.385 . .  , .  

E-6 Comp Dept Income Stmts 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
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28 
29 
30 



SCHEDULE F-2 
Sheet 1 of 1 

REVISED 

SOUTHWEST GAS CORPORATION 
TOTAL SYSTEM 

COMPARATIVE STATEMENT OF CASH FLOWS 

Proiected Yead21 

Line 
7 No. Description 

(a) 

1 

2 
3 
4 
5 
6 
7 

9 
10 
11 

a 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Net Income 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

Depreciation and amortization 
Deferred income taxes 
Changes in current assets and liabilities: 

Accounts receivable 
Accrued utility revenue 
Unrecovered purchased gas costs 
Accounts payable 
Accrued taxes 

Other 
Net cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
12 Construction expenditures 
13 Other 
14 Net cash used in investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
15 Issuance of common stock 
16 
17 Retirement of preferred securities 
18 Dividends paid 
19 
20 Retirement of long-term debt 
21 
22 

Issuance of preferred securities, net 

Issuance of long-term debt, net 

Issuance (repayment) of short-term debt 
Net cash provided by (used in) financing activities 

23 
24 
25 

Change in cash and temporary cash investments 
Cash at beginning of period 
Cash at end of period 

[I] Supporting Schedule E-3. 
[2] Recap Schedule A-5. 

Test Yeaall At Present Rates At Proposed Rates 
Ended Year Ended Year Ended Line 

No. - 8131 104 I 213 1105 1 213 1 105 
(b) (c) ( 4  

$ 48,046,294 $ 52,700,000 5 98,000,000 1 

123,732,698 
38,216,360 

(1,019,191) 
- 

(81,682,508) 
8,135,968 
7,945,147 

(47,121,636) 
96,253,132 

133,300,000 
5,000,000 

(5,000,000) 
(1,600,000) 

(1 9,600,000) 
(I 1,500,000) 
I , 100,000 

15’1 00,000 
169,500,000 

133,300,000 
9,900,000 

(1 8,000,000) 
(1,600,000) 

(1 9,600,000) 
(1 1,900,000) 

8,900,000 
15,100,000 

21 4,100,000 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

(262,645,182) (257,600,000) (257,600,000) 12 
27,506,253 (5,500,000) (5,500,000) 13  

(235,138,929) (263,100,000) (263,100,000) I 4  

36,913,347 39,700,000 39,700,000 15 
(537,824) - 16 

(60,000,000) - 17 
(28,101,735) (30,400,000) (30,400,000) 18 
98,402,883 225,000,000 200,000,000 19 - (1 25,000,000) (125,000,000) 20 
27,000,000 (7,300,000) (30,300,000) 21 
73,676,671 102,000,000 54,000,000 22 

(65,209,126) 8,400,000 5,000,000 23 
77,374,957 5,400,000 5,400,000 24 

5 12,165,831 5 13,800,000 $ 10,400,000 25 
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SOUTHWEST W CORPORATION 
ARIZONA DMSDN 

SUMMARY OF REVENUES AT PRESENT AND PROPOSED RATES 
FOR THE TWELVE MONTHS ENDED AUGUST 31,2004 

Proposed Revenues 
Schedule Present PlUpS9d Inoreasel(0ecrease) L b  

Desaimon Number Rates [I1 Rates 121 Dollars Percent No. 
(a) @) (c) (d) (e) 0 

SalesserVIce 
Resldentlal Gas Senrim $ 329,052995 $ 379,916,565 $ 50,863.570 15.46% 1 G-5 

Low Income Residential Gas Servfce p] G-5 11,550,963 13,566,486 2,015.523 17.45% 2 

MultCFamUy Resldential Gas %Nice G-8 20,344.346 23,404,391 3,060,045 15.04% 3 

Low Income MultCFamily Residential p] 0-6 1.555.044 1,811244 256,200 16.48% 4 '  

Master Metered Mobile Home Park 
Gas Service E20  2.194.379 2,328,772 134,393 6.12% 5 

General Gas Serv[a, 
Small 
Medium 

Transpomthn Eligible 
Large 

0-25 
9,590,877 2,152,189 28.93% 6 

43.343.592 47,089,208 3,745,616 8.64% 7 
4.30% 8 

61.704,477 63,282,108 1,577,631 2.56% 9 

7,438,668 

122,121.737 127,369,985 5,248.248 

0.11% 10 Optbnal Gas Servloe 0-30 61,408.388 61,475,126 66.740 

Air Conditioning Gas Service 040 1,148,592 1,178,575 29,983 2.61% 11 

Street Llghting Gas Service E45 100,965 107,953 6,988 6.92% 12 

Gas Service for Compression on 
Customer's Premises 
Small 
Large 
Fteamnw 

0-55 
126,958 128.941 1,983 1.56% 13 

1,322,363 1,387,595 65,232 4.93% 14 
63,766 69,336 6.570 8.74% 15 

270% 16 Elecirlc oeneration Gas Service 0-80 7,970,039 8,185,178 21 5.1 37 

Small Essential Agrkulrure User Gas Service G75 2,179.703 2292.375 112.672 5.17% 17 

Natural Gas Engine Gas Service 0-80 13,037,945 13,037,860 (85) ( 0.00%) 18 

Total Gas Sales 10.13% 19 $ 686,664,939 S 7€6222,574 $ 69,557,635 

Special Contract Service 5 1  2,134,837 2,134,637 0 0.00% 20 

other 0Perath-g Revenue 10,183.683 11,434,480 1,250,587 12.28% 21 

Total A~I~oria Revenue $ 70,608,232 10.13% 22 

Less Estknatsd Gas Cost for Transportation customers $( 18,346,482) $( 18,348,462) 23 

Total Requlrement 25 

Over/(Under) Requirement 3 669 26 

[I1 Schedule H-2, Sheets 4-8. including estimated gas w9t for transpwation customers. 
f2l Schedule Hs, Sheets 9-1 1, including estimated gas cost for trsrrspwtation customers. 
PI Revenue prior to low income benefit. Revenue lnduding low Income benefit Is reflected on Schedule H-7. Sheet 1. Column (k). 
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t. ' . Schedule H-I - _ -  
Sheet 2 of 2 

REVISED 

SOUTHWEST GAS CORPORATlON 
ARlZONA DMSDW 

SUMMARY OF MARGIN AT PRESENT AND PROPOSED RATES 
FOR THE TWELVE MONTHS ENDED AUGUST 31,2004 

Sales Selvrce 
1 Residential Gas Service G-5 $ 190,026,671 E 240,890,441 S 50.863.570 26.77% 1 

2 Low Income Realdential Gae Selvroa [31 G-5 6,553,407 8,568,930 2,015,523 30.76% 2 

3 Multi-FamAy Residential Gas Service 06 12,503,879 15.563.924 3,060.045 24.47% 3 

4 Low Income Multi-Fam'ly Residential [3] 0-8 920.422 1,176,622 256,200 27&% 4 

Master Metered Mobile Home Park 
5 OasServlce 0-20 883.856 1,018,249 134,393 15.21% 5 

General Qas Senrice 
6 Smdl 
7 Medium 
8 Large 
9 Transpwatbn-te 

0-25 
5,415,035 7,567.224 2,152.189 39.74% 6 

20,350,243 24,095,659 3,745,816 18.41% 7 
46,243.388 51,491,636 5.246.248 11.35% 8 
15,655,591 17,433,222 1.577.631 9.95% 9 

10 Optional Gas SeNice 030 5,476,592 4543.332 68.740 1.22% 10 

11 Air CondHioning Gas service 6-40 167.216 197.199 29,983 17.93% I 1  

12 Skeet Lighting Gas Serv[ce G-45 47,592 %,580 6.986 14.68% 12 

Gas Seivlce for Compression on 
Customer's Premises 

13 Small 
14 brge 
15 ResMentlal 

0-55 
29,537 31,520 1,983 6.71% 13 

372,948 65,232 21.20% 14 
21,167 26,737 5,670 26.31% 15 

307,716 

15.31% 16 16 Electric Generaton Gas Service Gso 1,405,352 1,620,489 215,137 

18.!Xb% 17 17 Small Essential Agrkulture User Gas Service 0-75 605,972 718,644 112.672 

18 Natural Gas Englne Gas Service , 8-60 3,733.422 3,733,337 (65) ( 0.00%) 18 

19 Total Sales and Full Margin Transportation $ 310,547,256 $ 380,104.893 $ 69,557,635 22.40% 19 

0.00% 20 20 SpecielcMltraCtserv[ce 5 1  2,134,837 2,134,837 0 

21 Other Operating Revenue 10,183,883 11,434,480 1.250.597 12.28% 21 1 

,-= 3 70,808,232 I__ 
21.93% 23 23 TotalArlronaRevenue 

24 TotalRequkement 24 

25 Over/(Under) Regukement 25 

-r. 

[ l ]  Schedule H-2, Sheets 4-6. 
L?l Schedule H-8, Sheets 9-1 1. 
(SI Margh prior to low Income benefit Low h m e  margin ben& Is reflectad on Schedule 14-7. Sheet 1, Column (m). 
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